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Professional Reading Skills 

-to be acquired 

-to be mastered 

-to be demonstrated  

 

Text 

How the companies get their profit 

 I. Any oil company in a vast collection of diverse affiliates with different 

functions operating in different countries. There are refining, distribution, 

petrochemical, shipping, and research organizations in the consumer countries; 

production companies in the producer areas; and between the two come the       

co-ordinators and the companies set up to handle tax matters. 

From the moment the oil leaves its underground reservoir until the nozzle of 

the filling station’s pump is put into the car’s gasoline tank it remains hidden. In 

the field it is fed into a pipeline before it reaches the surface, and even in the 

refinery it is always kept within the complex of pipes and tanks in which it is being 

processed. Yet during its anonymous journey from the well-head to the filling 

station oil passes through many changes of ownership. 

II. To show what really happens, let’s speak about Jersey Standard, partly 

because it is the largest oil company and partly because it is one of the most 

international; excluding the United States, it produces in fourteen countries, refines 

in thirty-seven, and sells in more than a hundred under its brand name of ESSO. 

When the oil comes out of the ground it belongs to Jersey’s local production 

subsidiary. Under the terms of the so-called 50/50 profit-sharing agreements 

which govern the financial arrangements between the international oil companies 

and the producer governments the company is obliged to post an official export 

price, and to divide the profits on its operations in the producer country equally 

with the local government.  



The existence of a high price for crude oil and a low one for refined products 

raises obvious difficulties for the companies. In order to overcome the anomaly, 

they have set up special subsidiaries. Jersey’s is called the Mediterranean Standard 

Oil Company, usually abbreviated to Medstan.  

The Jersey production companies in the Middle East sell their oil to Medstan 

at the official posted price, and divide their earnings equally with the local 

governments. This leaves them with a handsome profit, which they also pass over 

to Medstan. Medstan then resells the oil to Jersey’s central trading organization, 

Esso International, at a so-called market price which is always a good deal lower 

than the official posted price.  

Through Medstan, Esso International receives oil from a variety of different 

countries. It is a non-profit-making organization, and its task is to ensure that the 

oil reaches the Jersey distribution companies in the various countries in the 

quantities and according to the specifications they require. It sells to them at so-

called “inter-affiliate” prices, which enable it to break even on its activities. These 

prices vary depending on the grade, quality, and origin of the oil. 

III. The seven major companies sell the oil to independents or to 

government-owned concerns. They cannot sell to these companies at the official 

posted price, and have to give substantial unofficial discounts. The sales to 

outsiders enable the majors to produce more oil than they could dispose of through 

their own facilities, and the independents pay the cost of refining it and getting it to 

its final destination. 

The major companies also sell large quantities to each other in one place and 

buy back in another to save transportation costs. Indeed, buying and selling 

between  companies forms an important part of the whole international oil system. 

The details of the “special supply contracts” are closely guarded secrets.  

It is, however, known that they are very long term, and extremely complex. In 

most cases the buyer does not simply agree to pay a certain sum for a certain 

quantity; the two parties undertake to share all the costs of production, refining, 

and distribution and then to split the profit that is left. The arrangements are 



therefore joint ventures rather than sales contracts in the ordinary sense of the 

word.  

 

Task I 

                                   Skimming for main ideas  

 Skimming is an excellent pre-reading habit aimed at getting a general idea 

of the internal structure of the text. 

 

The text headlined “How the companies get their profit” consists of three 

logical parts. Study the list of sub-headings covering the composition of the text. 

They are given in an arbitrary sequence. Relate each sub-heading to the 

corresponding part of the text.  

 

 Jersey Standard operates (acts) as an international oil company 

 The major oil companies cooperate with each other 

 An oil company is a collection of affiliates 

 

Task II 

      Scanning through the text  

 Scanning involves looking quickly through the text to find a specific word or 

a piece of information. It is a useful skill to practice.  

 

Scan the text to find the following information: 

1. Different companies operate in the world oil market, namely, the majors and 

the independents. 

2. As oil flows from the field to its final destination its technical ownership can 

change several times. 

3. The international oil companies and the producer governments enter into 

50/50 profit-sharing agreements. 

4. Any oil company is a vast collection of diverse affiliates. 



5. Oil is sold at a posted price. 

6. Esso International is a non-profit-making organization. 

7. The majors cooperate with each other on the basis of long-term contracts. 

 

 

 

 

 

 

Task III 

Building Vocabulary 

1. Study key words and word-combinations and give Russian equivalents for 

them. 

Key words and Word-Combinations  

 a vast collection of diverse affiliates 

 a production company 

 a production (distribution, marketing) subsidiary 

 to meet the requirements of marketing subsidiaries 

 a producer area (government, country) 

 to handle tax matters 

 final destination 

 internal organization/structure 

 a 50/50 profit-sharing agreement  

 to govern the financial agreements between… 

 to post an official export price 

 to fix the posted prices 

 to divide the profits/earnings equally 

 a handsome profit 

 to break even 



 a non-profit-making organization  

 to sell at inter-affiliate prices 

 a government-owned concern 

 to sell under its (one’s) brand name  

 

2. Find English equivalents for the following word-combinations: 

 филиал 

 соглашение о разделе продукции 

 официально объявленная (справочная) цена 

 получать (распределять) прибыль 

 переработка 

 распределение конечного продукта 

 работать на уровне самоокупаемости 

 цены различаются в зависимости от сорта, качества и 

происхождения нефти 

 внутренняя организационная структура 

 некоммерческая организация 

 удовлетворять требованиям (коньюктуре) рынка 

 стороны по договору берут на себя обязательства 

 совместное предприятие 

 договор купли-продажи  

 предоставлять значительные скидки 

 

3. Economic terms price, profit, contract are frequently used in the text. Study 

word-combinations with these terms to enlarge your vocabulary. 

Price – цена  

 to fix a price – назначать цену 

 buying price – покупная цена 

 selling price – продажная цена 



 market price – рыночная цена 

 posted price – официально объявленная (справочная) цена 

 open-market price – цена на открытом рынке 

 export price – экспортная цена 

Profit – прибыль, доход 

  profit on capital – прибыль на капитал 

 to derive a profit – извлекать прибыль  

 to get (to make) a profit – получать прибыль 

 to distribute a profit – распределять прибыль 

Contract – контракт, подряд, договор 

 to enter into a contract – заключать договор 

 to break (to violate) a contract – нарушать договор 

 a sale contract – договор купли-продажи 

 a long-term contract – долгосрочный договор  

                    

                           Task IV 

                Discussing the contents  

I. 1. Passage I states that “any oil company is a vast collection of diverse 

affiliates”. With this statement in view estimate the internal structure of 

Russia’s major oil companies. 

II. 1. Look through paragraph I (passage II) and focus on the arguments the 

author puts forward to prove that Jersey Standard is one of the most 

international oil companies. 

2. Turn to paragraphs 2-5 (passage II). The comprehensive analysis of the 

company’s pricing policy is based on the 50/50 profit-sharing agreements. 

Point out the essential characteristics of the pricing policy under 

consideration. Make up a list of factors proving that the policy involved is 

the most effective one.  

3. Look through passage II and enumerate the main subsidiaries that operate 

within Jersey Standard. Characterize their activities in brief.  



      III. 1.  In paragraphs 1, 2 (passage III) the author deals with the economic and                       

financial reasons for the growing cooperation between the major oil companies.     

Present the author’s reasoning and argumentation. 

2. Paragraph 3 (passage III) reads that “the details of contracts are closely 

guarded secrets”. Extend on this statement. 

 

                                                  

                                                Task V  

                                   Analysing Text Structure  

1. Trace the formal structure of the text. 

2. Underline the topic idea of each passage. Briefly develop each topic idea. 

3. Highlight the key terms within each passage to convey the main idea of the 

text properly. 

4. Evaluate the effectiveness of the title. 

 

                                       

  Task VI  

                                      Summarizing  

1. Sum up the main points presented in the text. Write the plan of the text in 

the form of statements. 

2. Develop your plan into a summary. 

3. Look through your summary. Find the least important sentences and delete 

them. 

4. Write out the remaining ones to produce a proper summary. 

5. Analyse your summary to find out whether your version covers the 

essentials in the optimal way. 

                          

                                   

 

 



 

 Task VII 

                          Precis/Abstract writing  

1. Analyse the composition of the text (passages) according to the following 

basic elements: 

 general characteristics of the text  

 the subject matter of the passage involved 

 the purpose of the study 

 the basic points under consideration 

 notions and ideas underlying the study 

 addressee of the text 

 assessment of the results achieved  

2. Analyse the language of the text in terms of the following parameters: 

 the use of tenses and voice forms 

 types of sentences 

 clichés specific for this text 

3. Write the precis as one paragraph briefly describing the purpose of the study, 

its structure, its addressee, the language and the results achieved. Stick 

mainly to The Present Simple Tense form.  

 

 


